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Canada's national income is a composite of volume and price movements and 
is the best measure of the cyclical fluctuations that have taken place since the end 
of the War of 1914-18. The total, due largely to inflated prices, reached a high 
level of nearly $4,600,000,000 in 1920 and fell off nearly 24 p.c. during the following 
year. The recovery was practically continuous until 1929 when a maximum of 
$5,273,000,000 was recorded. The low point of the depression was experienced in 
1933, when the national income was only 52 p.c. of the total for 1929. A temporary 
setback of 1938 (see Table 1) merely interrupted the advance, which has been 
markedly accelerated during the years of the present war. 

The long-term trend of income has been slightly upward during the 22 years 
from 1919 to 1940, despite the unprecedented setback of the thirties when idle 
plant and personnel were so much in evidence. If the period of observation were 
extended back to 1911. the upward trend would be much more pronounced. 

Comparison "with the national income of the United States is made in Table 1 
in order to assist in placing the Canadian income in proper perspective. The position 
of the United States is more favourable in regard to per capita income and income 
per gainfully occupied, the money income per capita averaging about 37 p.c. higher 
in the United States. One reason for this is the greater relative predominance in 
Canada of the primary activities especially agriculture. Tertiary industries includ­
ing transportation, trade and service are, collectively, of greater relative import­
ance in the United States. The average return in the service groups broadly 
interpreted is normally much greater than in primary activities. 

1.—National Income of Canada, Compared with an Estimate for the United States, 
1919-1910 
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1 Preliminary estimates of 16-5 billion, J7-5 billion and $8-8 billion for 1941, 1942 and 1943, respectively, 
are subject to change. Due to revision in process since 1941, estimates are different from those given in 
lable 43, p. 797, of the 1942 Year Book. ' Statistics from 1919-1928 "National Income and its Com­
position , National Bureau Of Economic Research, New York, p. 310, Table 43; from 1929-1942 "Survey of 
Current Business", U.S. Dept. of Commerce, March, 1943, p. 22, Table 14. 


